KENTUCKY ECONOMIC INDICATORS

October 2005 Indicators as of December 21, 2005

KY Composite Index of Leading Indicators increased 5.6 percent in October.

» The Leading Index increased for the sixth time this year.
» The Leading Index rose by 1.4 percent over the same month last year.
» Component indicators were heavily positive, 4:1.

+ KY Labor Intensity Index increased 0.4 percent.

+ The US Leading Index increased 11.1 percent.

+ The KY Index of Initial Ul Claims increased 31.0 percent.

+ US Retail Sales increased 4.0 percent.

- The Louisville Help Wanted Index decreased 2 points to 54.

Component weights for October are 52.82, 19.86, 14.84, 10.72 and 1.75 respectively.

KY Composite Index of Coincident Indicators increased 4.1 percent in October.

» The Coincident Index is positive for the second consecutive month.
» Same-month-last-year growth is positive for the twenty-seventh consecutive month at 1.4 percent.
» Component indicators leaned positive, 2:1.
- KY Total Nonagricultural Employment decreased 0.3 percent.
+ US Industrial Production Index increased 12.0 percent.
+ US Personal Income Less Transfers increased 2.9 percent.
Component weights for October are 33.20, 29.80 and 25.93 respectively. Component weights do not sum to one because the two US
components were discounted to allow the Kentucky component more weight.

The Kentucky Leading Index was strongly positive in October following three consecutive weak months. Four of the five
component indicators were positive for October. Moreover, four of the five component indicators changed their growth signs
from September to October. The most important change involved the US Leading Index. The US Leading Index went from
strongly negative growth in September to strongly positive growth in October with 11.1 percent growth. But most importantly,
the August value was revised up to 137.8, precisely the same as the July value. The trio of negatives between July and
September has now been eliminated. The October increase in the Leading Index made up all the losses from the previous
two months. The Kentucky Leading Index has now surpassed its old all-time high (119.36 recorded in July 2005) in October
with 119.58.

The Kentucky Labor Intensity Index was slightly positive for October. This is the sixth consecutive month of weak or negative
growth. Everything was pretty silent in our five manufacturing sectors for October. The only exception was a slight increase
of 200 workers in Transportation Equipment employment.

Both the US and Kentucky components of the Kentucky Index of Unemployment Insurance Claims fell in October, leading to
a substantial increase in the Index value. Nearly all of the large losses from September were recovered. The Index is now
only 0.4 points below its October 2004 level.

Kentucky Nonagricultural Employment declined slightly 0.3 percent, a net loss of 400 jobs. Meanwhile, in a strange
juxtaposition, Kentucky Manufacturing Employment gained 300 net jobs.

The Kentucky General Fund Tax Receipts continued its strong growth with 12.3 percent for October. This is the twenty-first
consecutive month of month-over-same-month-last-year growth for Tax Receipts.

This is the fourth consecutive month of strong growth in the CPI for all urban consumers. This is the sixteenth consecutive
increase in the average Prime Interest Rate, controlled indirectly by the Federal Reserve Board.

Our indices are compiled and published on a monthly basis, roughly two weeks following the Conference Board release of
the U.S. Leading Index. A complete description of the Index of Leading Indicators and methodology was published in the
University of Kentucky Center for Business and Economic Research Kentucky Annual Economic Report, 2000.
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Kentucky Leading Index month-to-month growth (percent)

7

6 ] —
5

4

3 ] a
2

mEEEE_H

0 |_| =

-1

-2 —

3 I
O N O N & & > P O & & & 0
I N P O P NI U N
S M A i

About the Indicators

Kentucky Reference Series
Inflation-adjusted personal income less transfer payments and policy-adjusted general fund tax receipts are combined to form
the GOEA composite reference series.

Kentucky Leading Indicators

® GOEA Labor Intensity Index: Composed of seasonally adjusted weekly hours multiplied by employment for the following
manufacturing industries: Lumber products, chemical and allied products, rubber and plastic products, fabricated metals, and
transportation equipment.

® GOEA Initial Unemployment Insurance (Ul) Claims Index: This index has two components: Kentucky Ul claims in their first
month of payment and total U.S. initial claims. Additional claims for Ul are the subset of initial claims filed by workers who have
previously filed Ul claims but are currently filing new claims with intermittent workforce attachment since their original claim.
The claims in their first month of payment without intermittent qualified experience performed better in the testing process and
were chosen accordingly.

® | ouisville Help-wanted Index: The Conference Board computes an index of help-wanted advertisements for major regions
across the United States; Louisville is the only city in Kentucky covered by the Conference Board.

® U.S. Manufacturing and Trade Sales: This series outperformed Kentucky sales tax receipts and U.S. total retail sales. Current
manufacturing and trade sales help form the basis for business expectations for the immediate short run. Since production and
investment do not occur instantaneously, the formation of expectations (manifested through current manufacturing and trade
sales) should slightly lead the business cycle.

® GOEAU-.S. Leading Index: We eliminated two variables, Ul Claims and weekly hours, from the U.S. leading index since we
already use the Kentucky equivalents. The remaining eight components of the U.S. leading index were tested, eliminating
both the interest rate spread and the slower deliveries diffusion index of vendor performance. The remaining six components
were then re-indexed by GOEA.

Table Notes:

1) Growth rates are computed with precise numbers. Due to rounding, two observations may have the same reported
value but still exhibit growth at a more precise level.

2) More information is available on our website, www.osbd.ky.gov

Office of State Budget Director Room 284, Capitol Annex Frankfort, Kentucky 40601-3453
Phone: 502-564-7300 - taj@mail.state.ky.gov

Office of State Budget Director



8¢ x4 (44 9 vl- 9€l 8¢l 0've 99 6'l¢ 9 8¢ S'6
€65¢ 08¢ 8'05¢ 18€¢ €99¢ €6lc LELY 19LL g'1ee 9¢se 065¢ ¢0ee 6°6v¢
A b Lc §'q 66 L'G 1€ '8 A 88 L'y 0l 0's
9'6eC 9'6¢¢ | AY4 eciord 9'6le 1'9le cvee 1002 €91 vile yAVAY4 (T4 ovee
€cl 88l 1’8 S0k 991 96 43 L €8 L'EL 0'S L°0L €9
1'2e9 ¥'8LL 1'GGS 6°€LS 1L'8€L 9'Ges ¥'808 9899 8005 9659 160L 6°.8S 9'€9S
L'le 0oy 1'e- 68~ 9'61- 8'8l- §'Ge- 98¢ G'Ge- 09L- 1'8¢- evl- 0'8L-
y'ge- 9656 8',6¢C 00 4] 9'9¢ 09 9'Ge- L'ge- g'ee L'ge- g'ee Sve
0'vs 095 0'9v 0Ly oLy 0'6¢ 0'8¢ 00y oLy oy oLy oy oLy
10 00 10 Y0 0 90 L0 L0 80 0l 80 L0 L0
0 S0 €0 6°¢C L'e- S0 60 <l [ 6°¢ ¥'0 9l €0
'S0l 60l €601 60l G'GolL L6501 1601 960l G'G0lL 960l €60l €60l L'g0L
¥'0- §¢c 80 9l 0l 4 Sl ¢l 9¢C 0l L' Ll 8l
ole 06¢c- 9'G- 0 €0l Shl- ce 8'9- (442 e 4] ge 8l
€col 0001 6°c0L €0l y'eol 9¢0l 9'e0l €0l 6'€0l 8'¢0l L'eol &4 L¢0l
1’9 LG 'S 6'G LS LS 96 €G [4°] 0'G L'y L'y 8y
10 Y0 0 S0 S0 L0 L0 €0 00 00 [ 4 S0
vl 6°0- L'ce €'ee vy 8l [44 8¢ G0 8l [ 9'¢- ]
8'G9¢ §'G9¢ 1'G9¢ 9'65¢ ¥'69¢ ¥'99¢ 099¢ 1'69¢ S 4°T4 9'v9¢ [A£r4 L'v9¢ G'G9¢
¢l vl vl Sl vl €l 0L 80 L0 L0 L0 80 80
€0- <l x4 x4 0¢ Ll 'S v'e 80 c0- €l 0 9l
G'zes't 6'CZ8'L L'Les't €/18°1 [ %44 L9918t L'GL8°L 1'208°} 9'€08‘} ¥'208°L £'208°L £°008°} 0’108t
vl 9l vl €¢ x4 6L 0¢ €¢ (44 €¢ €€ (44 x4
(4 8l GL- 00 96 (44 S0 0l 144 8'6- 691 0¢ €9
y'eel 0eel 8'cel L'EeL L'eeL L'eel 8'cel 8cel Lcel veel geel 8LEl olelL
vl Ll €l 9l vl 60 €l 0l 8l 6L 6l 0¢ (44
9'G §'¢ 9°0- [4 09 Y- X4 6°L- 0¢c 8l 9¢ X4 9L
9'6LL 06LlL €6l 6Ll €6l 88l 6°8L1L L8l 6°8L1L L8l §8LlL 8Ll 0'8LL
120 d3s onv ne NNC AVIN ddVv dVIN g34 NVC o3d AON 120
S00¢ 700¢
d3Lsncav AT1vNOSv3Ss

SHOLVYIIANI DINONODF AMONLNIM d3LD2313S

Jea\ iseq Yyjuop swes By %
(Inw ¢) sydisosy xe] swoou| 49

Jea\ iseq Yjuop awes By %
(Inw ¢) sidieoay asn p seles 49

Jea\ iseq Yjuo awes By %
(Inw ¢) sidisoey xe] [ejol 49

Jea\ iseq Yjuol swes By %
UVVS YIUO snolnaid BYyD %
(001=2661) IMH ®IIIASINOT

Jea\ iseq Yjuol swes By %
HVYVS YUOW snoinaid Buo %
(001L=2661) xapu| AjIsusiu| JogeT AM

Jea\ iseq Yjuol swes By %
HVYVS YUOW snoinaid Buo %
Swiie[d N [eniu] Jo xepuj AM

(%) ayey Juswhodwaun AM

J1ea A 1se yuol swes by 9,
HVYVS UIUOW snoirald Byd %
(s000) yuswiAoldwz BYN AN

J1ea A 1se yuo swes by 9
HVYVS UIUOW snoirald ByD %
(s000) yuswAoldw3 BeUON AM

J1ea A 1se Yo swes by 9
HVVS UIUop snoineld Byo %
(001.=2661) Xopu| JUBPIOUIOD AM

Jea A 1se Yuopy swes byo %
HVYVS Yo snoirald 6y o
(001=2661) xapu| Buipea] AM

Office of State Budget Director




G.°9 659 vv'9 G2'9 109 86°G SL'S 8G°G 61'S I 42 €6'v SL'v
9ve- 1'8¢- 8¢l €9 0y L'/ 8Ll 8'9- 9 vyl- 'l €e 0L
6°l- €06~ 0¢L- €L 0'8¢ce g'ee ¢'8G- G'0c- 891~ 109" SLLL (V44 V-
€9 €'€9 6'9L G'G8 068 €6 0L 8'¢8 V'v8 1’98 6°06 'S8 8'€8
Sg'c Sc Ve 8¢ (474 8¢ g€ x4 6y 19 9SG 8V ¢S
v'e L6~ 8L 9¢C €6 9'8 9 €0- 8'8- 124 VLY (44 &4
9'GY6« L'EV6 8166 ¥'096 ¥'816 €vv6 8',E6 6'¢E6 L'€€6 ¢0v6 6°9€6 9'v¢6 6'CC6
09 99 4] €0l 8'6 €9 L'6 09 08 08 6'8 S'L 8'8
(4 L€ 6°61- v'ee 9've 6'¢- 474 6'¢ 1’8 L0 L'EL 0 9Ll
0°€se 8'1G€ 1°05€ €'/G¢ €16¢ 6'vve L'ove 1'0ve 0'6€€ 8'9€€ 9'9¢¢€ 0'eee 6'cee
94 L'y 9¢ 1€ x4 8¢ g€ e 6¢C 6'C v'e 9'¢ ce
e L'SL €9 7’9 00 9'0- 9 8’/ Sy 90 00 e (A
6861 G861 1'961 1661 161 L'v61 cv6l ¢'€6l 0¢6l €161 ¢'l6l c'l6lL L°061
9l Ve 10 €€ L€ L'e 6¢C g€ v'e v'e ¢l 6¢C €€
6¢C 8'6¢ ¢0g- 9t €9 8¢ €¢e- €l LcC €ve- 0'¥9 1S vel
S'0v8‘L L'eg’L ¥'€S9°L 6'G88°L 6'298°L 6'228°L 9'86.°L z0z8'L L2118, TY6L'L 61208 8'GYv.LL 6'€LLL
6l L'l 0¢ L€ L€ e L€ (Va4 L€ 474 1474 6'¢ L'y
(4% ¥'9l- (44 (A 00k 8'C vl- G0 L'y € €8 v'e 06
6°L01 6'901 G801 €801 €801 ¥'.0L ¢'L0) €01 ¥'L0L 6901 90} 0901 8'G0L
g'e €Ll 69~ G/ 9'G- 9¢c 8'9- 6l- L€l 02 18- 6'8- 0Ll
a4y Syl L ovi- L0¥- L'6S 6°€P- 1'oLe GG 14\ 8'€l- 8'vl- 861
G'0G€ L0y (VAR L'9Le 10ce L'vee 6°'l¢ce 8',€€ ¥',0€ 10ee 00ce L'vee 9'8¢¢e
0'S L'G 6y 0'S 0S ¢} ¢S 4] 'S s 'S 4% 'S
vl 9l L'l 8l 9l 9l L'l L'l 8l L'l L'l 9l 9l
0 co €1l gc 9l [ 4 [ LC [ 'l 'l 9¢C
L'velL ovel ovel 6€el 9'€eel veel €eel oeel 6°¢cel 9cel yeel gecel ceel
6l €c 0¢ Lc 6¢C 9¢ L'cC L'c 0e 1€ 6'¢ 8'C 6¢C
0l 2% 19~ 0¢c L'y 0¢ (04 0l 0c YAVAS 29l (24 4]
L0ch 90k c¢och 6°0Ct L0ch €0cl 0°0ck 8'6L1L L6l G6LL €0ch 8'8LL '8l
0¢ [ 0¢ (x4 9¢C 6l €¢C Ve €y Sy §'S L'S LS
L 6" 00 L'}- (4% 8l 60 9'/- LcC 60" '8 €L 00
6°L€1 L'9¢€1 8'.€1 8/l 0'8€l Ggogl €9¢l cogel WA 8'9¢| 6°9¢€1 09gl c'G6el
120 d3S onv nc NNC AVIN ddVv dVIN g34 NV (L o3d AON 120
G00¢ ¥00¢
a3aLsncav ATTvNOSVY3S

SHO1VvIIAdNI DINONOD3 's'N d310313S

uonewnss VYINIYY «
(VSN ‘%) 818y }s818)u| awid "aAy

1es A IseT yuop swes by %
YV UIUO snoinaid ByD %
(001.=9961) suonejedx3y Jownsuod sn

Jea A }se Yyuop sawes by %
HVYVS YO snoinaid By %
(s000) soles apel] @ Buunjoenue

Jes A iseT yuop swes by %
HVVS UIUO snoiaid Byd %
($¥8 "I1g) sales |leyay SN

Jes A iseT Yyuo swes by 9,
HVYVS YO snoinaid By %
(001L=t8-z861) UeqIN IIV ‘IdO

Jes A iseT yuop swes by %
HVVS UIUOW snoinaid ByD %
($26 "g) "suei] ss87 BWOodU| [UOSISd SN

Jes A 1seT yuop swes By %,
HVYVS YO snoinaid By %
X8pu| UOIdNPOId [BlISNpU| SN

Jes A IseT yuop swes by %
HVVS UUOW snoinaid ByD %
(S000) IN 404 swielD [enu] SN

(%) @yey swhodwaun SN

Jea A iseT yuop swes by %,
HVVS YOI snoinaid BY9 %
(") yuswiojdwg BeuoN sn

Jes A 1seT yuop swes by %
HVYVS YUOW snoiasid BYd %
(001=2661) Xopu| JUspRUIOD SN

Jea A iseT yuop swes by %,
HVVS UUoW snoinaid By %
(001=9661) xopu| Buipea] SN

Office of State Budget Director



